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gaNIMNTINaNTIfre iy’ wivaandu 5 ngu 15 421 [Hud 1) nguaingmeimusses
519354 (Creative Originals) fia ngHaRaMnNTIsiianaARaS9aTafUTINg NI RLETTH
Lmzqa‘iﬂfgiyﬁﬁmﬁu Usenaudng 4 a121 (Fun uRauasinansan auss Aaln1suand
uazviruAall 2) nauABIITLAzADaS AT (Creative Content/Media) Aa nnaHIARINAR
aEeasIiNWARAauUdvEede Ustnaudan 4 gan TAud aaweuad nisundninuas
N9LaNeiRey NIANA uasEenWdWIs 3) NENUEN158319895A (Creative Services) A NEM
AnEINTINT LANIad AN AR RS 9RITH sznaudag 3 anen THud n1aleenn nnspanuLL
uaznIsIiUENsAHEanTinangss 4) NguAWANE319855A (Creative Goods/Products) s N1537
ANAREEIRTIANIRRMNANAT Usznaudag 1 @91 TAud widi uay 5) nduamamnesy
fifndins (Related Industries) An ngugRENMNTINTIAMEARES TR LA TMIE TN T
diudannilsTuniadifiugsia Ussnaudn 3 a1an THud amnsneg answmdumine uwes
nevieafieaiBeimnesas
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storage/app/media/ITA2564/Royal-Decree-for-CEA-Establishment.pdf Audla 22 NHHNIAN 2566
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2. yaAMNNLASHFIARE 19N A 2B N

ANTIBIUENHNNTDINATANIARaUlITBN T g RaREeETTd T 25657 fidavinlas
CEA WU ipisugiiandnsasaduaslng T 2564 fyarigi 1.1 &mum Andudndaiesas 6.8
YD INARTDTHIRTINDLTENA (Gross Domestic Product: GDP) Gsvnlaiiusanyadidsugia
sEessdutsanuntaninsundszualsaiada r3alalaun 2019 (1Ain-19) yarrsugia
N%Nﬂ‘j‘iﬁ@‘zﬁﬁmi’lL?]UTGILQ%%MI::NN (Compound Annual Growth Rate: CAGR) 913141
2557 - 2564 adiifpuay 5.7 defl waniflafiesonyarrsugiaainiassfinasazndned
2557 - 2564 ({iuareanun wudn navieaisadeinusaen iuanifiyaduasugiaunniign
Tugnamnasuadneasad Tnaflyariadi 2.8 uandiuum Andudasiusasay 215 sasyani
FITHTAIAENETIATATNA T89aeNAD aia1emae (Sasar 20.7) Tabon (ouar 14.6)
U (peaz 13.8) WazpanuuL (F88az 8.5) AMNARL Tasfiya AN Tavaan Ui aENaTTA
(Free on Board: FOB) T 2564 agjfi 2.1 uandnnum Anifiudndausasas 2.4 1asyarnisainnn
souenannil anfieyafifiyanaeinnaaiamngIRantadn wod @ 2564 fdruugaznoy
g3aas9asIA WLszmAne @g’ﬁ 82,072 918 Aniuieasas 16.0 ﬂ@ﬁfé’ﬂmuﬁﬁqﬂmﬁ”’qm:mcﬁ
Faasayaanidursegaaeands 1.5 §ndmum uazde BiAnnsdnssunielulszmendn
889,275 AUMHA

2 AININANASHIATEIAAAE9RTIA. (2564). T1s9upHAdeunarTEgiaaisassfeesdsunalne
WA 2564, NTIVWNNIUAT: FIHNIUANTTHIATEFAARIN9ETIA.
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3. FaanaINITazaAsHgiaas 19SS Azas vy

ANNTTILTEIT TR TNz aNFE R sE A s dans e Tutngt 2563 - 2566
WU 1) frflaandnianaslan Uszantl 2566 (Global Soft Power Index 2023°) Fiamvinlag Brand
Finance U5Hndan1anagmfiliaady Brond Positioning THdAGUAULsznARS Aantmnidimg
Soft Power Tuv;m‘jﬁﬂmﬂizmmm I %ﬁ?ﬂﬁ@ﬂué’uﬁuﬁ 41 990NN 9 AU 121 Uszmeialan
2) Afifesninnasalan 1szdnT 2566 (Global Cities Innovation Index 2023%) Aidayinlag
HSE University @sdnauduifiasiilanisiudiiundnngay n1afas@uniafn naimmnimeugia
uaznsAnEnsTNnsgIeesusiazifies Taenqammamanns aglududuf 75 a1nniedn
susundn 200 Wewinlan 3) diludnnssulan (Global Innovation Index 2022°) fidmvinlag
avAnansndaumnetlgayitan WIPO) Tnesmdiiiiun1sTnsssiunuannsanednumsanss
vasustaztlszing tng ey ududui 43 fadudui 3 Tuandeu a1n 132 Usznevialan uag
4) UsewmrgdsnanfurnainaassAanaty U 2563 (Top Creative Goods Exporters 2020°) fianea
Hayalpsfilazgamlazsnmfdadiasnisfinuaznsimmn (UNCTAD) Tnshufl 2563 Tngdsann
AANEE19RI5H (Creative Goods) atlfi 5,015 Aunpan$aniy (Faaandouas 1.0 989M3a9nen
Audnadnensadsaamiolan) dafiuyadiiuniigeidududuf 10 resnguussmaiidsiam
(Developing Economies) ﬁﬁﬁ?mfm 152 Uszwie

3 Brand Finance, Global Soft Power Index 2023 a0 https://softpower.brandfinance.com/2023/globalsoftpowerindex
accessed 24 May 2023

4 HSE University, Global Cities Innovation Index 2023 911 https://gcii.hse.ru/en/ accessed 24 May 2023

5 World Intellectual Property Organization, Global Innovation Index 2022 111 https://www.wipo.int/global_
innovation_index/en/2022/ accessed 24 May 2023

BUNCTAD, Creative Economy Outlook 2022 911 https://unctad.org/system/files/official-document/ditctsce2022d1_
en.pdf accessed 24 May 2023

Global Soft Power Index 2023 Global Innovation Index 2022

b 1; g =

WIPO
40dudunnniadua 121 UszinA 403UGUANMIKUA 132 UsHinA
Creative Goods Exporters 2020 Global Cities Innovation Index 2023
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INIBYAYRAMNNATEIAIURLAAANNAINITOUDILATET NI NNTIAAINAIE195H
Bl anamnasnainsasdand et iufulredsiaflasuazinanintunnsudedi
Tuaziuanna agelafif iResnssiurugieaswassd iduedasendd i lunsdunaau
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§3719639A (Creative Economy Value Chain) AUARLN1TANHUNIATNITRILEENNIATINS
d3waasd Bsdnulna)iiuduszneunissietes Tasianiznisdialanialidindounaidum
pandesn mainlazavsnmluniaduiuiants mallatewnenianata s uazniaimn
STUURIALAZA [EAIIANBIgARINNTIH SINTINIRTNITFNATHILIIUINgARINTTH
85198594 817 NIARNLAUANTINEZUTNIY waznTnadaRnITaoduasann g Bni
guadnmslszgndlimaluladfavalunisadvassdnasuuaz ifusnisemasnesssd uay
ysoinsg iy asE1easar (Creative Big Data) aeinaifiuaziy fausdiun (Upstream) Tulds
Uarei1 (Downstream) Usznaudy WerilgnisaenuuunlaunsdosBuirsugiandionsad
@iiwgﬂmgﬂﬁqmﬂ%u éﬁ!wzLﬁuﬂ'quﬁﬁﬁfyﬁﬁqmﬁuwumﬁﬁqLﬁumﬁmuLquﬂﬁﬂ’ﬁm'ﬁ
FiaRaL BRI EE NETaA W.A. 2566-2570 it linasuisBairsugiaadniassias s
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1. ATNAIAYPBITANIANTIHB IS MR

geamnssnamnsulsglilugeamnasniidannadoysiewrsygianeslssmaing
natinsgnauy tugmsilssmamaiudnanuazideanamnafiddgaasdan Audi
amrsudsgudaningnannis ulssmauazdeann UganguussmainmuInga
avigomiEnt duu uaznguannainglsy Tnefidunamisulsguavanniididty TAud
Uanyiinaedlas (Mudsgy foudsgy dudvsanszdes udiu geamvnsanamnsulssy
Fadefunilsluingnanngsudnfiddnenan (First S-Curve) AAlF5UNITHANAUAN
nsgunalifinalUiduesamnssuemnswieuas

m’iﬁﬁizmﬂ\m'ﬁzmmmmm'ﬁmeigﬁ(’fmmﬂ@ﬂLﬁmﬁuﬁg@ﬂzjw'ﬁzmﬂﬂ’%muﬁq
(Developed countries) Waz1lsxmAR&INmWT (Developing countries) (AW 1) Bgnalafims
aatadaumneiiueslsemeismuiuds O a.a 2022 Ussmeimuiudafidauutionana
Usznnoidesas 65 Tnafilszmmindinemawsgiiigjgenestan Tiud ansganEn
LLﬂzﬂZjNN‘iﬁﬂ’]Wﬂj‘iﬂ (1% 19935 ASILAE BUsDSUANS BRNA wAnIen Mlu wadus
TUuans) sauamstumnsed 1

aginglafgnuaanuLnatnresUsrmaRmunudfun Hnanasndesiaiios nian
fun19fingwansdanuLaataidinannlsamarnasimwn Tneewne au dafiusann
sndnfiddgeddanuilaqiin anfueeddauutsnainlaznnnsesas 2.5 uil
A.¢. 2007 Wistuningasar 9.5 Bl ae. 2022 Sediadunainuuinlvasusuass
189 laNTDI9INANSgaINEN

. 1200
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wuauaoaarsasa
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0 — = - — { AT 1 LLmTﬁmj@mﬁ”lL%mmﬁ
2007 2012 2017 2022 s Tumannlanszwdned a.e. 2007-
yarAindisou sUsztnAWUUUAD —Us:tnAMaoweuun 2022
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NUIE : SRYRY

2007 2012 2017 2022
USLVANIRINNI 17.2 24.9 27.8 32.5
A 2.5 4.4 5.9 9.5
AR I 1.7 1.8 2.2 2.6
NS 1.7 2.3 2.6 1.6
ingln 1.9 1.8 1.7 1.4
AYANIN 1.3
NILALTe 0.7 1.2 1.0 1.3
Aanls 1.0 1.3 1.2 1.2
AR e 0.5 0.5 0.7 1.2
Tne 0.7 1.0 1.0 1.1
Tnu 0.7 0.8 0.9 1.0
USLVANHRILAD 78.1 69.7 68.0 65.2
ANITDLNIND 11.4 10.9 12.2 15.2
DTN 8.8 7.3 6.9 6.4
e 6.3 5.4 5.2 5.1
qiu 6.6 6.8 5.5 4.7
BRI LAE 4.3 3.8 4.4 45
hlzab 4.7 3.7 3.3 3.5
LLAIHTIFIT 3.2 3.3 3.1 3.2
Au 4.0 2.8 2.8 2.8
Waldyw 3.7 3.1 3.0 2.8
Tuuaud 1.2 1.4 1.6 1.9
Usziaas Bl 4.7 5.4 4.2 2.3

-_

A1aNdl 1: aamindnemnsulsgUfidndnyeslansendned a.e. 2007-2022
NHNLNG : N199ALLSNGNLTZMARTHN United Nations country classification (2022 edition)

nn : gutiayan1sfnsendnsdsemneang Global Trade Atlas 910 S&P Global
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NUIE : SRYRY

2007 2012 2017 2022

USLNATIRINEUT 27.1 31.0 30.9 34.9
U 4.5 4.7 4.5 4.1
fingln 2.0 2.3 2.8 3.6
Aulnilidy 1.2 2.3 2.6 3.1
UINER 2.7 2.4 2.4 2.8
Tns 2.5 2.8 2.6 2.6
it 1.0 1.4 1.6 2.1
NALDs 1.6 2.1 1.4 1.8
AN 1.0 1.4 1.5 1.8
B19LAUANT 1.3 1.3 1.1 1.3
TN 1.3 1.2 1.2 1.2

USZINANRILAD 70.1 66.4 66.0 62.0
ANITDLNINN 7.0 8.2 7.8 7.4
LATNT 8.1 7.5 7.2 6.2
LEDS LA 8.0 6.9 6.9 6.1
W 8.3 7.1 6.2 5.
Al 4.6 4.3 4.3 4.4
WU 4.0 3.8 4.1 4.3
LAUIA 3.5 3.4 3.6 4.0
Wl 4.1 3.7 3.7 3.2
Touawsd 1.8 2.1 2.4 2.6
ANTNUDIINTNT 3.6 3.1 3.0 2.5

Uszinadn o 2.8 2.6 3.0 3.0

-

Tl 2 : danutananawsuLsgues euazUssmAdusTid Aty Tenane a.a. 2007-2022

MHYNF : N1TTALLINGNUTZIMARNN United Nations country classification (2022 edition)

nn : gutiayani19Anszndeusemead Global Trade Atlas 9101 S&P Global
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NUIE : SRYRY

2007 2012 2017 2022

USLVIANIRINNI 35.1 37.3 45.1 54.1
A 7.0 10.1 15.1 24.2
NILALTE 4.6 3.9 3.8 47
WAL uA 2.1 1.1 2.5 3.1
\ANA L 2.3 2.5 2.5 3.0
Aaplus 2.9 2.7 2.4 2.6
Aulailide 4.0 3.4 1.8 2.4
NN 3.0 2.5 2.8 2.4
ALANIN 2.4
Tonau 1.9 1.9 2.5 2.2
Rttt 2.0 2.4 2.3 1.8

USZINANRILAD 63.5 61.6 53.7 45.4
du 15.5 19.0 17.9 15.2
AVIFBLNINN 19.7 17.5 15.1 14.4
ADNATAY 3.1 3.9 3.7 3.4
LEBUANA 3.4 2.3 2.5 3.1
WAKIAN 3.4 3.3 2.6 2.5
WA 2.1 1.7 1.1 1.1
LD TNY 2.6 2.0 15 1.1
alzak 1.8 1.4 0.9 0.7
NIRHDSUNNA 0.7 0.6 0.6 0.6
AZuand 0.5 0.6 0.7 0.6

Usziiaa o 1.4 1.2 1.1 0.6

-

FNTNT 3 : ARIAENDENEMNTULTFUIB Mesend T A6 2007-2022

MHYNF : N1TTALLINGNUTZIMARNN United Nations country classification (2022 edition)

nn : gutiayani19Anszndeusemead Global Trade Atlas 9101 S&P Global
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MUY : FRYRe

2007 2012 2017 2022
BITSLHINFUNIN 73.7 57.4 57.6 76.5
(@amutisnarnnis lunguansn)
ANTTANTNN 16.6 19.3 22.3 15.4
RYANIH 0.8 0.9 2.3 13.6
e 8.0 7.7 7.1 11.1
Weunns 2.2 7.1 6.4 7.8
a1 1.1 1.9 4.5 7.1
AMITNNNTTUANE 0.6 3.7 2.2 1.6
(@amutsnarnnne TunguanAn)Aun)
WHeunng 56.9 24.8 42.0 12.7
i 6.9 21.2 13.1 11.6
ANIFALNANT 3.9 4.4 0.7 11.6
RYANIN 5.5 0.8 5.5 8.4
NLALEe 0.1 0.6 2.7 7.9
CALAEIOT 25.7 38.9 39.6 20.4
(@anutisnainnis lunguansn)
LB LA 2.1 7.9 9.7 15.7
i 57.7 24.2 8.9 12.6
ANTFBNIN 6.2 20.1 18.0 1.3
au 2.2 14 14.8 10.1
WHeunng 1.7 2.4 3.9 6.6
M5B UNSE 0.6 1.5
(@rmutsnarnnns Tunguansn)
A 1.3 28.5
ANTFBNIN 24.9 19.1
H09N4 4.5 18.2
Bp14 17.5 8.2
AIPLTDIUAUA 9.2 5.0
ANIFBENT 24.9 19.1
EEANAN 4.5 18.2
8013 17.5 8.2
AIPEBSURUG 9.2 5.0
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1. Introduction

Financial statements serve an essential part in the decision-making process of investors,
providing a comprehensive overview of a company’s financial stance, performance, and
insights into its financial standing. Accordingly, creative accounting, which involves modifying
financial information may pose repercussions for investors, which means altering the actual
financial outcomes might mislead investors and affect their processes for making
decisions. On top of that, the following written content addresses an occurrence that has
a possibility to impact confidence in the capital market and bond market, ultimately impacting

the stability of the Thai economy.

2. Stock Exchange of Thailand

According to the information on July 1, 2023, the market capitalization of the Stock
Exchange of Thailand amounts to 19 trillion baht, positioning it as the second largest market
in the ASEAN area by trailing only Singapore and also ranks as the 25th largest market
globally. The listed company in Thailand encompasses 324 companies, comprising 118
companies listed on the Stock Exchange of Thailand (SET) and 206 listed on the Market for
Alternative Investment (MAI), they assume a significant role in propelling the Thai economy
as a funding source for enterprises aiming to augment their operations. The occurrence
of creative accounting in a listed company has a significant impact on investor sentiment
within the stock market and might lead investors to divert their investments to other countries,
thereby impeding the company’s ability to secure funds for the purpose of expanding

its company operations in Thailand.
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3. The impact of creative accounting on investor confidence and
stability of the Thai economy

Creative accounting refers to the practice of deliberately manipulating financial information by
management in order to present a more favorable picture of a company’s financial
performance. This process involves the strategic use of accounting techniques to alter
accounting numbers and misrepresent the true financial position of the organization.
The objective behind creative accounting is the manipulation of financial statements through
the strategic utilization of accounting standards and the various options available for
measuring or disclosing accounting information enable management to present financial reports
that align with their desired outcomes. In recent times, there has been regarded for a listed
company’s financial statement garnering concern from investors. This issue inspires
the Macroeconomic Policy Division, collaborated with Fiscal and Finance Journal
and FPO Knowledge Management team, hosted a Local Reach Interview special
episode on July 21st, 2023, with the overarching theme of “The Impact of Creative
Accounting on Investor Confidence and The Stability of The Thai Economy.” In this
regard, the interview programme received the honour from the Esteemed guest
speaker, Assoc. Prof. Somchai Supattarakul (Ph.d), who holds the position of Dean at
the Faculty of Commerce and Accountancy, Thammasat University participated in the 1-hour

interview.

-_

Assoc.Prof. Somchai Supattarakul (Ph.d)
Dean at the Faculty of Commerce and
Accountancy, Thammasat University
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4. Differences between Earning Management
VS Accounting Frauds VS Corporate Fraud

Initially, Assoc.Prof.Somchai presents the overview of
differences between earnings management, accounting frauds
and corporate fraud. Then, we could understand that there
are several practices of creative accounting with differing
degrees of severity. The least severe form is Earning
Management, a technique that involves the strategic
manipulation of financial accounts through the utilization of
accounting flexibility to distort numerical values. It is important
to bear in mind that while this form falls within the boundaries
set by accounting standards, it is still deemed inappropriate
and should be avoided. Meanwhile, accounting fraud is
a deceptive practice that involves manipulating financial data
to create a false impression of favorable outcomes by
fabricating sales that are non-existent and unlikely to
materialize in the future and considered to be more serious

severity compared to earnings management.

Nevertheless, it ought to note that instances of
embezzlement are not anticipated in this scenario and the
organization can continue its operations without incurring any
monetary setbacks, however, the stock price may still be
influenced. In addition, there is a more severe form of
accounting fraud known as corporate fraud, whereby money
is embezzled from a company, which could negatively impact

operations resulting in the loss of company performance.

In certain instances, the
capacity to settle outstanding
debts may be weakened,
potentially leading to the
closure of the company,
therefore, leading to inflict
more damage on the company
and its stakeholders compared
to the aforementioned forms

of damage.

All forms of creative
accounting impact financial
information as they involve
modifying the financial
statements. Still, there are
varying degrees of severity,
which mean Earning
Management can be
permitted within the
framework of accounting
standards without fraud,
while Accounting Fraud
and Corporate Fraud are
similar, but Corporate
Fraud is more severe and
may cause much more

damage to the company.
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5. Basic Earning Management Tactics

Moreover, Assoc.Prof.Somchai also mentions the idea of earning management

techniques by presenting that the tactics are made by the implementation of accounting

flexibility. The company can provide management with the discretion to make modifications

to manipulate financial statements within the accounting standard boundaries, contingent upon

the specific circumstances and organizational context of each company which includes;

e Valuation Allowance or Accounting Reserves,
as provisions set aside by companies to account for potential
losses or uncertainties in their financial statements, consist of
two categories, namely Cookie Jar Reserves and Big Bath
Charges. To begin with, Cookie Jar Reserves refer to the
practice of deliberately overestimating expenses or
underestimating revenues in order to create a reserve that
can be utilized to smooth out future Excessive Loss. Whilst,
Big Bath Charges is the ploy to exacerbate the currently
unfavorable performance of a company, as its subpar
financial standing and inability to generate profits through
other ways, consequently of the disastrous company’s
financial status circumstances, then investors generally express
their discontentment. The main purpose of utilizing this
method is to strategically position the company in a manner
to appear to yield an enhanced trend of profit growth prospects

continually in the foreseeable future.

e Accounting Methods or Estimations, these methods
may not yield commensurate financial outcomes when
compared to different approaches, such as the modification
of accounting policies pertaining to inventory valuation. This
methodology is frequently observed in cases wherein the firm

seeks to attain a modest level of profitability.
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e Redal Economic Decisions, these techniques are
alterations in company strategies, exemplified by the deferral
of maintenance or advertising expenditures from the concluding
months of the current fiscal year to the initial months of the
subsequent fiscal year, with the aim of augmenting profits
within the present year. The methodology actually be used
for more than merely enhancing numerical gains, it also
encompasses a shift in the strategic choices made by

businesses.

e Premature Revenue Recognition, the approach is
widely recognized as means by which to enhance one’s
financial gains, as it yields a significant augmentation in
numerical figures and frequently entails expediting the
recognition of transactional aspects of the sale. This can be
achieved through the establishment of specific conditions that
enable to accelerate the recognition of accounting revenue or
through the interpretation of accounting standards and it is
imperative for entities to adhere to the principle of recognizing
revenue on an accrual basis, irrespective of receiving real cash
because the recognition of sales revenue is contingent upon
the completion of work and the delivery of the product. In the
case that there is a desire to expedite the recognition of next
year’s projected revenue into the current fiscal year, the
establishment of revenue recognition criteria may necessitate

the implementation of certain conditions. For instance,
By | S~ wmoE

Laby

il sl
=ittt |

subsequent to the sale and
delivery of products to
customers, a condition may be
imposed wherein the product
can be returned if the customer
expresses dissatisfaction,
therefore this scenario,
the recognition of the revenue
is impeded by the existence
of a return guarantee, despite
the product not being in
possession of the company,
revenue recognition is
withheld, as accounting

standard boundaries.
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6. Differences Between Premature Revenue Recognition VS Fictitious
Revenue Recognition

In addition, Assoc.Prof.Somchai tries to elaborate the idea of revenue recognition which
both approaches indicate similarities in the creative accounting techniques, nonetheless,
these vary in terms of severity. The practice of Premature Revenue Recognition involves
bringing future income within the financial statements of the current fiscal year by

aligning to accounting standards boundaries.

On the other hand, the act of Fictitious Revenue Recognition refers to the
deliberate manipulation or fabrication of revenue figures within a company’s
financial statements to serve as a deceptive mechanism to create an illusion of
enhanced financial performance. Additionally, Fictitious Revenue Recognition is not
classified within the realm of Earning Management Tactics and is regarded as a manifestation
of accounting fraud due to its excessive severity, thereby surpassing the boundaries set forth

by accounting standards.

B e a
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7. Hierarchical Earning Targets

The main reason for the practice of creative accounting
in firms is to achieve their financial goal. Firstly, it entails
ensuring that profits remain positive and avoiding losses
through the strategic utilization of accounting flexibility to
enhance profit. The second is the Pattern of Earning Growth,
which makes the company’s performance lucrative with
a propensity to constantly improve. Lastly, tackle to reach
Analysts’ Forecasts or Management’s Forecasts, which is
imperative to align with the prognostications of analysts or

the earnings forecast announcements made by the management.

8. STARK’s creative accounting: a case study

Finally, Assoc.Prof. Somchai shed a light on the hot issue,
STARK Corporation, which happened recently and also link the
prior-idea with the story. By telling the background, STARK
Corporation Public Company Limited has invested in Vietnam,
a rapidly growing market resulting in outstanding company
performance. The desired outcome of this endeavor is to attain
a financial target of about thirty billion baht surpassing the
existing of approximately twenty-seven billion baht.
Subsequently, a noteworthy occurrence that aroused suspicions
among investors, transpired in the form of the resignation

of senior executives, board members, and auditors.

Furthermore, Assoc.Prof.Somchai adds that .when the
company attempted to release its financial statements for the
fiscal year 2022, it encountered an impediment that prevented
the prompt submission of declared statements to the Stock
Exchange of Thailand leading to the temporary suspension of

investing for STARK indicated as SP, garnered significant
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suspicion from investors due to the potential particulars that may
impede the company’s timely submission of financial statements.
Afterward, the company conveyed the imperative to effectuate
a modification in the composition of the managerial cadre,
confessing the fraudulent activities within the organization, it was
revedled, had engendered a distortion in the veracity of the
financial statement over the preceding period, which the
auditor declared the audit results as a “Disclaimer of Opinion™.
The auditor decision is reached after the regulatory, including
stock exchanges, credit rating firms, equity and debenture funds,
and the Securities and Exchange Commission issued several

actions.

A comprehensive
investigation ultimately
revealed that the financial
records of STARK Corporation
had been subject to fraudulent
activity, wherein counterfeit
income was being generated
within its subsidiary entities
and the spurious trade
accounts receivable arises
from the absence of actual
transactions. The company’s
financial statement was
distorted for several years,
resulting in the performance
seemingly exhibiting a notable
upward trend in profitability
over the course of many

consecutive years. Specifically,

the profit before the year 2021

amounted to approximately
593 million baht, which
experienced a substantial
increase to approximately
1,763 million baht in the year
2021. Furthermore, the profit
continued to soar in the
subsequent year, reaching an
impressive figure of
approximately 5,399 million
baht in the year 2022.
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In order to mitigate the abnormally high account receivable from defalcation, the funds
were withdrawn from the company and subsequently allocated toward the repayment of the
fictitious debtor’s outstanding debt and advance payment for counterfeit goods, which was
intended to facilitate the extraction of funds from the company in the period of the fiscal year
2022, with a substantial sum of approximately 10,451 million baht being involved. In this aspect,
Assoc.Prof.Somchai summarises that the STARK company’s fraudulent activity is

classified as corporate fraud, which is the most serious severity degree of creative

accounting.

9. The regaining of investor confidence

Before ending the interview, Assoc.Prof.Somchai also
propose the recommendations to the authorities related to this
issues. The instances mentioned above have contributed to
a decline in confidence among investors in utilizing financial
statement information for making investment decisions, thus,
this has given rise to information risk, which is recognized as
a form of risk that leads to an elevated cost of capital. Assoc.
Prof.Somchai emphasizes that the regaining of investor
confidence is a crucial process in the capital market and he
also provides recommendations for policy implementation as

followings:

e The adequacy of the internal control process
has to be evaluated. The entity’s established internal
control methods are mainly intended to prevent fraudulent
activities perpetrated by operators. Inadequate measures to
mitigate fraud among senior executives because the high-
level executives have the ability to authorize, there is unable
to avoid corruption if, for example, the CEO and CFO commit
it simultaneously. In instances where these individuals engage
in corrupt practices jointly, the prevention of such misconduct

becomes exceedingly challenging. That’s why, it is imperative
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to employ stricter legal measures in order to effectively

combat corruption perpetrated by top-level executives.

e Enhance the Auditing standards, and improve the
ability of auditors to detect fraud investigation through the
special audit. The in-depth investigation results in higher
audit fees and causes lower profits for the company.
This practice increases costs for non-risked fraud companies
and places greater responsibility on auditors, potentially

leading to difficulties in finding auditors.

e Review the role of internal auditors and the audit
committee, to enrich the functions and responsibilities in the
context of enhancing the effectiveness of evaluating the

internal oversight process.

» Enhance the function of regulators, like the Securities
and Exchange Commission (SEC) and the Thai Stock Exchange
(SET) through developing methods to detect fraud from the
information which has been submitted to authorities ongoing
basis by the corporate, without the need for an auditor result.
Consequently, strong governance and the implementation of
practices for preventing defalcation are able to identify fraud

more rapidly and reduce the extent of the damage.

. Establish an investor relief fund, there similar to the
Deposit Insurance Fund as an approach is able to alleviate
investors’ concerns, yet there is not much impact on increas—
ing their confidence. On the other hand, investors may neglect
to consider the investing risks which the manner is called a

Moral Hazard”.
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10. Summary

The Stock Exchange of Thailand is a significant source
of funding surpassing the bond market and bank lending,
known as the Thai economy immensely relies on.
The occurrences that involve manipulating the company’s
account on the stock exchange do have negative repercussions
on investor confidence leading to losing its attractiveness,
resulting in the investors may turn to invest in the foreign
stocks exchange instead. Such could have a bearing on
Thailand’s economic growth, thereby regaining investor
confidences have to be needed, agencies suppose to
accelerate the implementation strategies, nonetheless, they
ought to contemplate the possibility of consequences for all
facets. Last but not least, Assoc.Prof.Somchai told that
readers who want to learn more about earning management,
can read “the Introduction to Earnings Management” authored
by Assoc.Prof. Sarayut Rueangsuwan (Ph.d). Above all, we
thank Assoc.Prof. Somchai Supattarakul (Ph.d) again for
giving us a time and and, we truly appreciate Mr. Pisit
Puapun (Ph.d), Mr. Norabajra Asava-vallobh (Ph.d), for

inspiring this wonderful programme.

Thipvipha Pupipatphol (2023),
“The Impact of Creative
Accounting on Investor
Confidence And The Stability
of The Thai Economy”, FPO

Journal
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|. The FX Ecosystem Strategy

Amidst the push for the use of local currencies in trade between Asian countries, doubts
have been raised about whether it will actually reduce the exchange rate volatility or not.
In 2021, the Bank of Thailand organized a media briefing introducing the new “FX ecosystem”.

This strategy aims to reduce risk and mitigate fluctuations within the private financial sector.

The BoT’s plan involves 1) Encouraging the usage of local currencies for trade within
countries as opposed to using USD, which the BoT claims to be more volatile than the
currencies of our Asian neighbors. 2) Greater flexibility in transferring funds outside of Thailand
entails allowing the transfer of larger funds, from 50,000 USD to 200,000 USD. The BoT
also plans to increase the limit for investment in securities for small investors from 5 million
USD to 10 million USD. Despite this increase in fund limits, risk is mitigated by the usage of
notional pooling to calculate interest before any actual fund transfer. 3) Finally, the BoT aims
to expand the scope of the Non-Resident Qualified Company (NRQC) program to permit
foreign companies engaged in transactions with Thai firms to participate in local projects.
Moreover, foreign investors will be permitted to invest directly in Thai financial institutions,

instead of being restricted to using foreign financial institutions as intermediaries (BoT).

The BoT theorizes that USD is significantly more volatile than the currencies of fellow
ASEAN countries and major East Asian investors, Japan and China. BoT predicted currencies
such as MYR, IDR, JPY, and CNY to be less volatile as USD currency trends are seen to be

constantly fluctuating (Bank of Thailand). However, at times, USD volatility may not be

drastically different from local currencies.
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Il. Data Analysis

Analyzing the currency exchange rate from all countries in ASEAN: Thailand, Philippines,
Myanmar, Vietnam, Indonesia, Brunei, Laos, Cambodia, Malaysia, and Singapore. As well as
the United States of America will help determine whether the BoT’s claim is valid or not.
All of the currencies are converted to THB to ensure consistency for all exchange rates.
The time period we looked at was from 2003 to 2022 — though we would inevitably narrow

this time frame down when calculating the volatility.

Table 1 : *Average exchange rate of USD, MYR, SGD, PHP, IDR, MMK, KHR, LAK, VND,

and BND to THB per day and the returns from each day
*All data provided by the Bank of Thailand

Unit Returns MYR/THB Returns SGD/THB Returns PHP/THB Returns 1000 IDR/THB Returns MMK/THB Returns KHR/THB Returns
06/27/2003 41771 23745 0.776 5.026 6.72 0.011
06/30/2003 42.047 0.6607454933 11.055 0.7932166302 23.881 0.5727521583 0.785 1159793814 5.068 0.8356545961 6.769 0.7291666667 0.011 0
07/02/2003 41.949 -0.2330725141 11.028 -0.2442333786 23.835 -0.1926217495 0.785 0 5.093 0.4932912391 6.757 -0.1772787709 0.011 0
07/03/2003 41.782 -0.3981024577 10.996 -0.2901704752 23.829 -0.02517306482 0.783 -0.2547770701 5.092 -0.01963479285 6.735 -0.3255882788 0.011 0
07/04/2003 41.668 -0.2728447657 10.956 -0.3637686431 23.751 -0.3273322422 0.78 -0.3831417625 5.074 -0.3534956795 6.712 -0.3414996288 0.011 0
07/07/2003 41.604 -0.153595085 10.934 -0.2008032129 23.778 0.113679424 0.779 -0.1282051282 5.097 0.4532912889 6.701 -0.1638855781 0.011 0
07/08/2003 41.651 0.1129699067 10.945 0.1006036217 23.685 -0.39111784 0.779 0 5.079 -0.3531489111 6.707 0.08953887479 0.011 0
07/09/2003 41.684 0.0792297904 10.959 0.1279122887 23713 0.1182182816 0.779 0 5.071 -0.1575113211 6.713 0.08945877441 0.011 0
| | e [ e [T e From this, the volatility can be calculated by finding
06/27/2003 0.006 0.003 23.721
o | oo | o] ome | 0| | owmses| the standard deviation of the returns. The SD of currency
07/02/2003 0.006 0 0.003 0 23.796 -0.2849480389
[V R By B R E— o] returns for each year over the span of 9 years (from
07/04/2003 0.006 0 0.003 0 23.713 -0.3487981173 . .
— T T =l ol 2013-2022) was calculated to gain perspective on
07/08/2003 0.006 0 0.003 0 23.664 -0.2739264191 ofe . . .
— T T T T T Volatility rates over different time periods as they may

httos/idocs.google.comspreadsheets/d/1E_pgs sz YOTY due to the severity of influencing events in that year.

rudP91bE—nAN\uSJGTV2><394OFORW7E7Lg/edit?us—The toble below presents the SD (VO|OtI|Ity) Of eoch
p=sharing for full data sheet

currency for each year and is organized from lowest to

highest volatility.

@
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Table 2 : Currency volatility of each year - 2013 to 2017 (USD, MYR, SGD, PHP, IDR, MMK,
KHR, LAK, VND, and BND to THB)

Currency 2013 Currency 2014 Currency 2015 Currency 2016 Currency 2017
LAK/THB 0 KHR/THB 0 VND/THB 0 VND/THB 0 LAK/THB 0
SGD/THB 0.3233783 LAK/THB 0 PHP/THB 0.2655226047 PHP/THB 0.2789152081 SGD/THB 0.1668535312
BND/THB 0.3368730 VND/THB 0 SGD/THB 0.2871371771 SGD/THB 0.2874630664 USD/THB 0.2128634146
PHP/THB 0.3733422 SGD/THB 0.2088794097 USD/THB 0.3000352127 USD/THB 0.2941079377 MYR/THB 0.2158418973
USD/THB 0.3853640 BND/THB 0.2175276136 BND/THB 0.3022459032 BND/THB 0.3085203105 PHP/THB 0.2599534338
MYR/THB 0.4270684 USD/THB 0.2470763649 IDR/THB 0.5440227133 IDR/THB 0.4837139314 BND/THB 0.2767837282
MMK/THB 1.0185583 PHP/THB 0.2804119151 MYR/THB 0.58372783 MYR/THB 0.5340322857 IDR/THB 0.3131753799
IDR/THB 11283543 MYR/THB 0.2926429874 MMK/THB 0.9737168 MMK/THB 1.038710306 KHR/THB 1.340881047
KHR/THB 1.7220561 IDR/THB 0.4343306205 KHR/THB 1718522144 KHR/THB 1.070657291 MMK/THB 1.415681943
VND/THB 10.13469297 MMK/THB 0.9326468882 LAK/THB 5.039634767 LAK/THB 2.898269578 VND/THB 11.07782713

Table 3 : Currency volatility of each year - 2017 to 2022 (USD, MYR, SGD, PHP, IDR,
MMK, KHR, LAK, VND, and BND to THB)

Currency 2018 Currency 2019 Currency 2020 Currency 2021 Currency 2022
SGD/THB 0.2377116076 VND/THB 0 VND/THB 0 VND/THB 0 BND/THB 0.3339934768
USD/THB 0.2842264375 BND/THB 0.2143627469 SGD/THB 0.2769638608 LAK/THB 0 SGD/THB 0.3375329665
PHP/THB 0.2918621881 SGD/THB 0.2147690021 BND/THB 0.2929832529 BND/THB 0.2714539924 MYR/THB 0.4298866562
BND/THB 0.2942829763 USD/THB 0.2548634467 MYR/THB 0.3361389096 SGD/THB 0.2735603205 PHP/THB 0.4510136656
MYR/THB 0.4289480335 MYR/THB 0.2752411468 PHP/THB 0.3496466395 MYR/THB 0.2868651719 IDR/THB 0.4547196764
IDR/THB 0.4298719217 PHP/THB 0.3239833779 USD/THB 0.3636986906 USD/THB 0.336152939 USD/THB 0.5099284095
KHR/THB 1.203829825 IDRITHB 0.3651645496 IDR/THB 0.5550524045 IDR/THB 0.3415797417 MMK/THB 1.641402126
MMK/THB 1.217312885 MMK/THB 1.124767384 MMK/THB 1.381065932 PHP/THB 0.3545686044 LAK/THB 2.147188755
LAK/THB 2.914737199 LAK/THB 1.597191412 KHR/THB 1.725610175 KHR/THB 0.920223752 KHR/THB 2.644138635
VND/THB 6.437394642 KHR/THB 2.251626599 LAK/THB 5.986697052 MMK/THB 1.554284914 VND/THB 12.48443014

As the years go by, it can be observed that USD’s
volatility in comparison to the other currencies remains roughly
in the middle in terms of ranking. In 2013, USD ranks as
the 4th least volatile currency while it ranks 5th most volatile
in 2022 — its volatility does not change frequently but as the
years increase to the current year, 2022, volatility rates are
seen to increase as USD continuously moves up the ranking
since 2019. This may be attributed to the unpredictable
occurrence of the global pandemic, COVID-19, as it left
a significant impact on the economy worldwide, and with
the US being one of the leading economies of the world, the
impact may have been more severe. The US has also been
hiking up their interest rates, and the ongoing trade war
between China and the U.S. has harmed around 18% of
the USA’s imports (3.6% of GDP) (CEPR).
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Meanwhile, ASEAN countries drastically fluctuate in terms of their relative volatility over
the course of the last 2 decades, making them considerably more unreliable to convert
between. For example, VND placed as the most volatile 4x and the least volatile 6x over
the course of the 20-year period. LAK also starts off being one of the least volatile currencies
and lands as 3rd most volatile in 2022. However, while VND and LAK are extremely volatile,
currencies such as SGD and BND are less volatile and have volatility rates that are mostly

consistent throughout the 10-year time frame.

Graph 1 : Currency volatility of each year - 2013 to 2022 (USD, MYR, SGD, PHP, IDR,
MMK, KHR, LAK, VND, and BND to THB)

- MYRITHB This graph illustrates
= SGD/THB . ,
oeme  Lhe data from ‘Table 27 in

PRTHE - graph form, so changes over

z = MMK/THE
5 kwrmie  the years are clearly indicated
?; | AK/THE . .
5 - womis  through trendlines. As mentioned
3 = BNO/THE .
earlier, VND and LAK are
= |JSD/THB
y / extremely volatile. It is evident
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 that their volatility rates

Year

are not only extremely high, but fluctuations between each year are severe. In comparison
to all 10 currencies, USD is one of the most stable in terms of volatility. While occasionally it
may have higher volatility rates than other currencies, its actual volatility remains consistent;
volatility rates of all years are within 0.21 - 0.39, excluding 2022. Although the volatility of
USD in 2022 is at its peak, 0.5099, all volatility rates for every currency in 2022 is seen to
have a drastic increase from the previous year. While in some years VND’s volatility rate is
O, in other years it exceeds 10, demonstrating a large range of fluctuation and establishing

the currency’s volatility as extremely unpredictable.
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lll. Strategies going forward

The data gathered indicates that the FX Ecosystem may
be misguided in its tactic to promote domestic currency
exchange. THB to USD is one of the most stable in terms of
volatility ranking compared to other Southeast Asian currencies.
As volatility differs, with ASEAN currencies fluctuating
drastically between years, the exchanging of domestic
currency might only be applicable for short-term usage in
certain years. Thus, authorities may want to reconsider

whether to stray from using USD conversions or not.

However, this situation is not so clear cut — it may
actually be in traders’ interest to switch to using local
currencies. Although the data points to quite a few ASEAN
currencies being more volatile than USD, this could change in
the future based on whether traders shift to using local
currencies or not. Currencies like VND, KHR, and MMK, will
likely be more volatile because they haven’t been used in
currency conversion in the past. Traditionally, USD has been
considered the “global currency” and is the currency that
appears most frequently in the Forex major currency pairs.
Since it is traded often, its liquidity is high, which hypothetically

establishes it as a low-volatility currency (Blueberry Markets).

Moving forward, if Thai investors begin to trade more
often with ASEAN and other Asian currencies, these currencies
will rise in liquidity and might be less volatile — perhaps even
less volatile than the USD. This is a prospect that policy

makers may want to investigate.

d013
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Another approach to mitigate exchange rate risk would
be to improve on previously employed methods. As the
volatility of exchange rate changes over the years, it would
be impractical to keep changing the currencies that THB is
converted to. Not to mention, difficult and tedious to predict

based on the plethora of factors involved.

In the meantime, policy makers could focus on how to
best handle the inevitable risk traders must face. Authorities
should aim to improve financial literacy, through organized
programs and increased media literacy, so Thai traders can
effectively respond and protect against the risks of a volatile
exchange rate. Traders should be encouraged to use
risk—diminishing tactics or hedging. Using natural hedges to
invest in inverse risks and investing in multiple countries are
both ways to protect yourself against your own currency
depreciating. The exchange rate for one’s other investments
may remain favorable and offset any losses you make.
Furthermore, forward contracts should be used to set a fixed
exchange rate prior to the time of buying/selling to avoid
being confronted with an unexpected exchange rate in the

future (American Express).

By improving Thai traders’ knowledge of the
aforementioned ways to reduce exchange rate risk, we can
negate the harmful effects of exchange rate volatility in a
predictable way, rather than attempting to rely on the

ever-changing volatility levels of Southeast Asian currencies.
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UBENTUANEN Mercer [HiNauma518197% Mercer CFA Institute Global Pension Index 2022
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f19  azgnAnann 3 fade [Hud
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2. ArwElEuaaszuuLungy (Sustaindblity) Apannaifeswarnsdunasulinisds
drnayleellidunssnisads dminazumdesas 35

3. ansin@ede (Integrity) lngfiansnnanngsudey nsinfugua 5393fAuna uaz
AUYUNTTANTNITY dinazuWEeYay 25
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1. AN WE BN WU 85.8

2. AnmiaEnaaeszuutungy Wini 83.8

3. anwdedie winiy 84.4
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99nn19ANE289 World Bank waz OECD wudn laduansiiuiszmemiistulansis
Replacement Rate® @gﬁuﬁzﬁuzp Tuil w.e1. 2563 Replacement Rate 284 (afuandivinfiuiasas
60 hurnusiinguilazing OECD winduSpsas 62 uaznsaunguilszsnadosas 97 Insifiunnsy
suszanouResdosas 2 49 GDP wiviu i feuduyszmalungs OECD fiflanszautiazano,
Anludasay 8.2 (M914)

1 ﬁm: https://assets.kpmg.com/content/dam/kpma/is/pdf/2022/02/KPMG_TaxFacts_2022.pdf

2 fin: http://web.worldoank.org/archive/website01419/WEB/IMAGES/13_ICELA.PDF

3 Replacement Rate fin ﬂ’mﬂ%ﬂuLﬁﬂuéﬁmu@uﬁﬁsf%wGimﬁ@wﬁqmﬁﬂmﬁﬂuﬁ’u@mﬁﬂumqé’ﬁﬁqmuﬁﬂu
nBens W Budlennewndan 50,000 um naanBuaddulfedfiiouay 25,000 1w Replacement Rate
winfiusasay 50

M99 AITIATIRIATY YD (B TURNA
(Pensions at a Glance 2017: Country Profiles — Iceland 9171 OECD)

Key indicators: Iceland

lceland OECD

Average worker eamings (AW)  1SK (million) 846 4.14
uUso 74 862 36 622

Public pension spending % of GDP 20 8.2
Life expectancy at birth 830 80.9
atage 65 206 19.7

Population over age 65 % of working- age population 231 279
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2) Aandiszlemising q ASguNalFaITaamAsunilszsmnlulasnsaTaRnTRn o
seliuiannziiifaelitisndifidmue vdoduauennauiisguiaimng (Means-tested)
Fesnsannadaminisfiiunnasiafl (Universal or Unconditional Benefits) 12w nsansn hlsi@en
1995 RunBeaaniseiudenn udu

3) Payannnn541991380H Replacement Rate snnndndasay 50 Saiiudnaniiie e

ABNITANTIBIRNRILN S D

sruvtnRIgyasladuans Usznauday 3 l@man
1) U1m1eya1n3guna (State pension %38 National pension)
2) 1Mu15ya1na7%W (Occupational pension)
3) UusyLa@H (Supplementary pension)

1) ﬁ'lu'liy@'m%gwm (State pension %58 National pension)
o o = o [~ o dlo/ | = .
Uiy 9ansgunansetnyanssadsiiuinung13ganeenanl (Tax-financed Public
Pension) Be5uRmmaulag The Ministry of Social Affairs’ 1iwinunaydniugdiaing Social Safety
Net dmiuzmlafuandnan Ssnspuaguilsduinneg Usziuganm (GuRngeulag Icelandic
Health Insurance) waziszriwywnann (SuRnzaulag The State Social Security)

4 fin: https://www.government.is/topics/social-security—and—pensions/
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2) 11%7€Ya1na1%N (Occupational pension)
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3) UMWY La5H (Supplementary pension)
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https://thestandard.co/iceland-pension/
https://www.oecd.org/els/public-pensions/PAG2017-country-profile-Iceland.pdf
https://www.pensionfundsonline.co.uk/content/country-profiles/iceland
https://www.government.is/topics/social-security—and-pensions/
https://www.longtunman.com/14000

https://www.longtunman.com/42704
https://taxsummaries.pwc.com/iceland/individual/taxes-on-personal-income
https://www.arionbanki.is/english/individuals/savings/supplementary-pension-savings/
https://spacebar.th/en/world/iceland-top-global-pension-system-with-gigantic-pension-fund
http://web.worldbank.org/archive/website01419/WEB/IMAGES/13_ICELA.PDF
https://ec.europa.eu/social/BlobServlet?docld=13765&langld=en
https://tradingeconomics.com/iceland/social-security-rate
https://www.tr.is/en/about-us

https://tradingeconomics.com/iceland/social-security -rate-for-companies
https://taxsummaries.pwc.com/iceland/individual/other-taxes

https://lwww.oecd-ilibrary.org/sites/ccf47d3d-en/index.html?itemld=/content/component/ccf47d3d-
en

https://fen.fme.is/media/news/Retirement-Savings-Adequacy---Iceland.pdf
https://www.almenni.is/almenni-pension-fund

https://assets.kpmg.com/content/dam/kpma/is/pdf/2022/02/KPMG_TaxFacts_2022.pdf
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Sy E1Inzse GDP aevtiuiFsusnisanhidadingalain-19 e n3enas 236.4
o4 AT 2019 ilwdenay 261.3 o0 AuT 2022 uay IMF [Fsznnniniadn seAumilansnsnizand

1
1Ay

duiuazusudnfstusafiaduin 5 B4 @ 2023-2028) agfisasas 264 04 Aull 2028
Tnefaumnddapnannaedsinmiainnguarinumeunaiiog uasiugossaiias
NERTINITANN (Age dependency ratio) fimgluaziugennnii¥asay 51.2 il 2022
(fuazrnafigenny (fn 65 ) 51 Au datazrnadauassms 100 my) uasRsdudniiandy
Sanay 54.2 Dufl 2030 donatidiuisnsfinnuiinmelunnsdiiunnsUsuaugantsnisnds
(Fiscal consolidation) Tugemasleda Tag IMF Apddiiuazdnsginsdminauiszanouy
manaegiilszinubonas 3.9 sio GDP Tutas 5 Tt (@ 2023-2028) Tnsfin1sanna
nandadasdinagiiasas 3.6 sta GDP geniAnftusingulstmaimmnuiategfivazanos

S8Ry 2.2 75 GDP

gt ﬁﬁﬂﬁhﬂmﬂLﬁﬂﬂm%’ﬁuqmﬁﬂu@gﬁuﬁzﬁuﬁﬁ Trsnlszunninadndaussanananids
s (edngpanideinge Faands) sasdiplugn 5 Dinmin fddnuafoagitazan
Ypuaz 0.3 sta GDP sndrAninfunguuszmeimnudfisosas 1.77 upnanil snanisuens
famamagRasiaggandidnmeendy dwalifiiadednluiBanadimdudasnandei
nasedarsgAe’ netingugnisfinanzinangdidnumil (Debt Sustainability Analysis)

1 LLN’]"I‘jﬁU"I@@”TNNﬂ"l‘jﬁﬁ‘j""lﬂm\‘m(ﬁm meﬂfammmmemmmmmqm‘mﬂwmmaLﬂimﬂ@ syAumil
asnsaszsia GDP axanadiEat o Inedn iR nguinisiiransiaanadathusinmilag Auntladasonanadn “Tede
SaluiRannaausinsssndvdasiaenideiy
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Sauay 14) Sediaduiiadenan
FEnnaeLANE AT S0
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Wi9192852AUN1521AR A
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daedinag usziugefin

IMF TAfdaianauusd
AAYFINTUNITUTUANAR
NINN1TARS Ny ANAILATR
A9 (1) AVFINHAITNAINITD
TunnsamfiuanelFannnigiis
fnsn1sdafiuniBnisuding
(Consumption tax) (AYIULAEN
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AIDNTNT LIRTNH WAZHNSILPIH
Jafiuagidszunndosas 20
a519518 (H %A uSguna
Usznodasay 6-7 s GDP
LAY (2) ANDRS1N1E959
(Effective rate) 289018514

o/ L= di o/ dl I
AR esannigunadiyu
= v = o/ 1 Idl
mwfmmmmmmmgw
Sp882 2.5 ¢ia GDP #1n90

UIEmMAANIFBLNENT a1
AIIN9NT WAILFH LARZLAKIAN
Faldndauaguszuno
£98ay 3-4 ¢a GDP lag
. 2 A o
daunileiannauiIaIngmns
nnsdaLiva3ensiingande
PWALAN (F1N97 200 AT
dl 1 o s =
LNAT) weg?mmummm
a8 0.2 UNIN19HE RTINS
o
ﬂgw En8RY 1. 4(Lummﬂmm
g mﬂemﬂumu?umi
FsnountERauiessayas
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1.2 ANSFBLNENT

G? VAT Revenue and Rates

GDP [LHS), in percer
20
15
10
5
o

United
Kingdom

B VAT revenue (LHS)
[ ]
® VAT standard rate (RHS)

Canada

8
7
6
5
4
3
2
1
0

Japan Iraly Germany  France

4 WA 1.1 Wasufiey
FRINN1EYAAANYBY
naNlszme G7

Source: OECD.
Nate: The rate for Canada is the combined federal/provincial rates in Ontario. Most
provinces in Canada additionally impose a value-added tax or a retail sales tax. Data
for the U.S, is not shown as it does not have VAT.

G7: Property Taxes 2020 Japan: Recurrent Tax on Land

-l @Assessed vilue D Taxablevalue @ Effective tax rate {RHS) | 1

' 0%
. 06%
200
150
100 | 02%
50
o SR -WV -m

Sources: Ministry of intemal Affairs and C IMF saat!

Mote: Land plots below Uaethﬂsmln are excluded. “Cammercial”™ refiers 1o “Real
estate for non-residential use "

Effective tax rate = Taxable value® 1 4%/ Assessed value

O 0ther property taxes
B Estate, inheritance, and gift taves
L B Recurrent taxes immavable property

25
2 \\
15
\\\“
L

Germany  ltaly  Japan

dl ¥ dl o a o e dl 1
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TEAUNHA1E1T04LAD GDP 2B9anN3 BN (N5
USusiaTulugasingalein-19 a1ndpuay 108.7 o4 Al
2019 iwiaeay 121.7 o0 Al 2022 uay IMF [Fuszanninis
1 (%% ‘dg/ o o o QI 53’ 1 Ao o0 o
41 FEAUMHANE1T O BNanI g USRI AN T ua e e AN ATy
Tudn 5 Tinawin egifenas 136.2 o4 M 2028 91NN1TEARA
Tussiugustnegiivszanndenss 6.8 sia GDP Tutdas 5 1
i1 (2eRalesinioear 3.88 i GDP) g9ndnAaAe

ngnlszmeimwILiTienar 4 uargendtgasnenlein-19

1
P-4

([ 2012-2019) wpeansgiavdengdianuay 5.1 lnafanwnandsy
N191A518918ATSNYINYTUIATATATITLLANT WU TE NI
Sp8ay 3.8 ¢ia GDP

viall JaquuanigidndIns1g918aIugunInes

=

NN

D Sho

P=¢

Uszannudnaaz 17 sip GDP gefigalunguiszime OECD
FnTatg e szannisanas 8 s GDP Wananil ansgsd
ednenendograiioglussiuge wduedfilazinodesas
2.92 sim GDP Tuging 5 Tt (Aafiudeaas 7.5 99318478
n1AsgTanae) gendiduadsansngulazmaimuiuda
TnunizAfiifadudnluiRanndiuswsendvdnananidadiy
nsrsefineAsEgRaRiesanay 1.2 fndiAadungy
Uszimaimuwiuda vinliansgiaoadimmeageunisacugs
sriumtiansnsnsugandslein-19 Tng IMF THALAgnziidn
ansgandusefuganiandudediuisesas 1 Wanuay
TiliazAuntianananise GDP indwluawan

Fr5UNTUSANA AN NIRRT HeAVAS AR IMF &
%@Lﬂummwimw%’gﬁﬁﬂﬁty 277 (1) Wianudnfeyfunisanin
HIAINNINNIEARILLLANITNANESTY (2) USUANSRan
Sulitinsaunguionguifansliiuiunans (aaniaqiiud
SqunaesungnsnBiamnznguifians [Hidundn 400,000
panansanigiatl Ginsaunquiiinidosas 5 uaeaiaEau
Uszna) (3) 1deianisaniunlsunsuasfnyssansnamn
N199AiuA1BRRYARAAINUNINIIYBY OECD Pillar 2

(4) Sfundyasnie iuaamn

2895301804819 (Federal
Government) @Wﬂﬂ@@zﬁuﬁ@/ﬂ
WUIBWIETUaYIBIaM (States
and local administrations)
| o A o & =\
(5) 1999ANTITTNIALALANE
ANTUBN (5TUIRRNIFAIAG
Q' Y2REY o & % A
gziBnTaRunisTa Ay T8 ud
2024 1Tusnlu) uaz (6) Arua
189978 ATTNHINYTUTIRYD
F3UNAKIUNTIANT AT
nauunFuA Eaneaeaf [H50
AN IANUIZANEAINANS U9
USN1981819 gAY
WA lagFng I 124 N1SUENS
ANagalsaniveeunlall
(Telehealth services) 5ANT9AY
LN NN LA HADIA AT
45 % = [~
(Aalsrandaanuiduesssy
2
NINL)
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QECD Countries: Total Health Expenditures

10th percentile |
————— Median |
S0 percentile
usA usA

]

Patosnt of GOP
10
USDpar capta

5000

Ry — —— T N

=1 od=
1970 1980 1990 2000 2010 2020 W 1980 1990 2000 2010 2020

Sources: OECD and IMF staff calculations. Per capita health care spending is measured as USD PPP.
-
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1.3 HUSIUDIHIINS

SeFUMHAT51504zse GDP 199aMI1TBN09NS 1USUs
sdiuliugndingmlain-19 annFasay 84.5 04 Aull 2019 ifiu
Zaeiny 102.6 0 AWT 2022 uaz IMF THUseanmanig9nsziumi
A151TIDITNINTDN TN TS U AN WA e p BN
5 YAantin ﬂg"ﬁ%@ﬂm 13.1 4 &8 2028 Tpenfunasnn

1
[P=V

nsmananfsndsfisiag lussAugeatsagitesas 4.5 do
GDP T&mﬁmm@muwﬁqmmmw@mmﬂLﬁﬂﬁ@@j%ﬁ%ﬂ@q
nejfisneaz 1.98 sa GDP (Uszunossnsas 4.60 2899 898n1A
Sgviavun) gendnAnadsnguUszmaimuud Tuniitady
Faluiiandansinsszndnsdnsiaanidedunisenediomg
wisugiia aglussiuliguinfisesas 15 (nfiAnsdinienas
NRNLISZIARBLILAY) WDN9INT SaNTEndnasiiiasens
tmfiaimnaayusziug iaendmannsienniiag sz
49 (3away 30.3 uaz 35.2 Wl 2022 uaz 2030 AINATAL)
sonlUBsnaannnisEnFsruntiniuauuy Trple lock? Sausid

2 https://theconversation.com/how-to-fix-the—pensions-triple-lock-but-still-
protect-pensioners—from-high-inflation-186611

2010 (ﬁuﬂqmm@uﬁu‘ﬂ?umu
FR31N152818 A20913U (F
andns1dwie (dafige
ndnhufisiu o) uazdedlition
nd3euay 2.5) medinew
AgAUIUUSEN194 (Office for
Budget Responsibility) [#
UgeN1dn1991 Feuutnuney
MING1IFINA LT TIET e
thfiaiunguassuiaiy
Tuaaaseuay 4.3 fndl

1
A

NBUTURNARNIINTITARS

Y
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dolauauneianfy a9

S e

ANRILATA IMF (§3

(1) anspunlunefidesss
Aafiueansne [AdufiNann
192H193N19 (Revenue windfalls)
ADEBHEE I NN AR
(Fiscal buffer) ﬁgﬂ?%fﬂ?%‘ﬁqq
Angalein-19 sonldaiaan
LSINAFEBIRWRE (2) 1fix
Uss@nsninnissafiunis
AnSuan e aSEBNINTATN
anatiang Net Zero (3) 1fin
UseAnsnmnisaniunidun
FIURUNINg saufien19Usy
spilazfuiiantidniagris
T uaz (4) fanganaey
TeUULNUIY LY Triple lock
duuuudesnaBusia dudu
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1.4 NLALTE

spiuviianEnsaizsie GDP zasniaide UsudAnduly
FAngelain-19 a1nfosas 57.1 o Aull 2019 finFesas
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FAUARINITNAUNTE SST 1AEAARIan 61.6 WHEIHEIAs
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AmRrasngnlszmminndiienas 26.5 uaz IMF Aradn
NAFIUAINAN1ITZAARIFD DI ADINEIEDHAT 15.6 fia GDP
Tl 2028 denaldsziunisInnanisAanINILaIds
Tuganaslain-19 atlusziuguninegiisenas 4.5 fa GDP

3 T4t 2015 (EANIYNTFHNUFATHIAY 37E7) Nada (Fasunssaiuns
Sales and Service Tax (SST) (AnuaizAdng VAT 2ad e TaadmfuTugng
Renfi3asay 6) 15un1E Goods and Service Tax (GST) (ANHDEAAIY Sales

P 1% @ 1% 2 Ay ' & v A
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